


What are Pawn Shops & Pawnbrokers? 
Pawn shops are the stores run 
by state licensed Pawnbro-
kers. California defines a 
pawnbroker as any person 
engaged in the business of 
receiving goods, including 
motor vehicles, in pledge as 
security for a loan. If you pay the loan you will 
“redeem” get back the item.  
 
What Laws Must Pawnbrokers Follow? 
You can find the law that covers Pawnbrokers in the 
California Financial Code Sections 22000-22168.  
 
They Have To Be Licensed By The State 
Pawnbrokers must be licensed by the State. They 
must post a bond of $20,000. They must also either 
file a financial statement verifying $100,000 in liq-
uid assets or post an additional bond of $100,000. 
Violations of the law covering pawnbrokers are 
misdemeanor crimes and could result in loss of li-
cense if there is a pattern of conduct of violations. 
 
Written Contract 
All Pawnbroker loans must be in the form of a writ-
ten contract. You must be given a copy. The loan 
must be for a four (4) month period. The contract 
must state the date on which the loan is due and 
payable. The contract must state that you can re-
deem the items you pledged during the loan period. 
The written contract must have this notice over your 
signature line: 

You may redeem the property you have pledged at any 
time until the close of business on _____ (fill in date four 
months from date loan begins). To redeem, you must 
pay the amount of the loan and the applicable charges 
which have accrued through the date on which you 
redeem. 

The contract must state whether your items will be 
stored on the premises or not. Next to this statement, 
the contract must have this notice: 

We must return your property within two business days 
if your property is stored off premises.  

If the pawnbroker stores items off premises he must 
post a sign that says he will return redeemed items 

Pawnbroker Symbol 

in 2 business days. The Pawnbroker must display a sign 
indicating whether pawned items are insured. 
 
Loan Renewal 
You may renew the loan (make a new loan) with the pawn-
broker at the end of first loan. You must pay all of the 
charges from the first loan and then the balance of the first 
loan can become the basis for a new loan. The new loan 
contract must state the amount of the original loan. 
 
Notice at End of Loan Period 
If you don’t redeem the items after 4 months, then the Pawn-
broker must send you a notice within 30 days giving you 10 
days to redeem the items. After 10 days, the items belong to 
the Pawnbroker. If he doesn’t send you the notice within 30 
days of then end of the loan, then he can’t charge interest. 
 
What Can Pawnbrokers Charge? 
Pawnbrokers are allowed to charge the following fees:   
1. A loan setup fee of up to $3 for a loan up to $50, and up to $5 

for a loan over $50. 
2. A charge based on the size of the loan for the first 90 days 

(see the Schedule of Charges in the next section).  
3. Monthly interest on unpaid principal after the first 90 days as  

follows: 
a. 2 ½ % on unpaid principal up to $225 
b. 2% on amount between $225 and $900 
c. 1½ % on amount between $900 and $1650 
d. 1% on amount over $1650 
e. $1 on any amount where the balance is so low that 

the interest rate would be less than $1 
f. A month’s interest can be charged for any part of a 

month in which property is redeemed 
4. Handling and storage fee as follows: 

a. No fee if storage needed is up to 1cubic foot 
b. $5 if storage needed is more than 1 cubic foot 
c. $10 if storage needed is more than 3 cubic feet 
d. $20 if storage needed is more than 6 cubic feet 
e. $1 for each cubic foot more than 6 cubic feet 

5. If guns, then a $4 processing fee for EACH GUN. 
6. A $10 fee if you lose your ticket and the broker has to ver-

ify your ID. 
7. A $3 fee for the notice the broker must send if you don’t 

redeem your property at the end of the loan period.  

The following schedule must be posted in the Pawn 
Shop where the public can clearly see it: 

Schedule of Charges 

  a) $1 for up to 30 days on a loan up to $14.99 

  b) $3 for up to 90 days on a loan from $15 to $19.99 

  c) $4 for up to 90 days on a loan from $20 to $24.99 

  d) $5 for up to 90 days on a loan from $25 to $39.99 

  e) $6 for up to 90 days on a loan from $40 to $49.99 

  f) $7.5 for up to 90 days on a loan from 50 to 64.99 

  g)  $8.5 for up to 90 days on a loan from $65 to $74.99 

  h)  $10 for up to 90 days on a loan from $75 to $99.99 

  i)  $12.5 for up to 90 days on a loan from $100 to $124.99 

  j)  $13.5 for up to 90 days on a loan from $125 to $149.99 

  k)  $15 for up to 30 days on a loan from $150 to $224.99 

  l)  $20 for up to 90 days on a loan from $225 to $324.99 

  m)  $25 for up to 90 days on a loan from $325 to $449.99 

  n)  $35 for up to 90 days on a loan from $450 to $599.99 

  o)  $45 for up to 90 days on a loan from $600 to $799.99 

  p)  $55 for up to 90 days on a loan from $800 to $999.99 

  q)  $70 for up to 90 days on a loan from $1000 to $1199.99 

  r)  $85 for up to 90 days on a loan from $1200 to $1499.99 

  s)  $100 for up to 90 days on a loan from $1500 to $1799.99 

  t)  $120 for up to 90 days on a loan from $1800 to $2099.99 

  u)  $140 for up to 90 days on a loan from $2100 to $2499.99 

  v)  The charge for an extension or renewal is based on the    
interest rate schedule stated in the last section #3. 

The maximum charge of compensation charged by 
a Pawnbroker must be posted in the Pawn Shop 
where the public can clearly see it. 
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